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MINISTRY OF AGRICULTURE

STATEMENT OF RESPONSIBILITY

In terms of Section 30 of the Ministry of Finance and Economic Management Act 1995-98, | am responsible for
the preparation of the Minisiry of Agriculiure’s financial statements and the judgements made in the process of

producing those statements.

I have the responsihility of establishing and maintaining internal controls. | have established and maintained a
system of internal control procedures that provide reasonable assurance as to the integrity and reliability of
financial reporting.

The Secretary and the Minister were not responsible for Ministry of Agriculture during the financial year
covered by these financial statements.

In my opinion, these financial statements fairly reflect the financial position and operations of the Ministry of
Agriculure for the year ended 30 June 2018.

Ao

Temarama A guna . Honourable\Vainetutai Rose Brown
Secretary Minister of Agriculture

29 January 2019 29 January 2019

Date Date
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COOQK ISLANDS

' GOVERMENT Cook Islands

% COOK ISLANDS AUDIT OFFICE'
P.O.Box 659 - Phone: (682) 21-231
Avarua, Rarotonga : © Fax: (682)25-231

: Email: perca@cookistands.gov.ck .
http:f’/www.euditoffice.gov.cld Fubfic Soerr Andifnd

Independent Auditor’s Review Report
To the shareholder of the Ministry of Agriculture
_Report on the Review of the Financial Statements

Basis for Disclaimer of Conclusion

1.

Trading Revenue - The accuracy and completeness of trading revenue of $106,660 could not be
confirmed due to ineffective trading revenue control procedures and a fack of relevant supportlng

documents.

Aid Activities - The receipt and use of the Weed Biocontrol and Agro Blodlver5|ty funding were not
consolidated info the Ministry’s annual financial statements. As a result, we were unable to safisfy
ourselves as to the completeness, accuracy and occurrence of aid revenue and aid expenses reported
at $23,641. Any misstatement of these balances would have a consequential effect on the
completeness and valuation of aid liabilities of $149, aid trust and aid receivables ($238).

Property, Plant & Equipment |Depreciation - Due to internal control.weaknesses, lack of reliable and
appropriate supporting documents. We were unable to confirm the completeness, existence, valuation -
and ownership of PPE reported at $45,712. Consequently, the accuracy of related depreciation
expense on PPE of $21,248 could not be confirmed.

Personnel Expenses - Due to the lack of appropriate supporting documents, we were unable to
confirm the completeness and valuation of employee entitlements reported at $37,157. Consequently,
the accuracy, occurrence and classification of personnel expense of $880,047.

Value Added Tax (VAT) Payable - The valuation of VAT receivable of $6,454 could not be confirmed.
There was insufficient evidence to support and confirm any outstanding returns, therefore, we were
unable to determine if VAT payable was correctly valued.
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Responsibilities of the Head of Ministry for the Financial Statements
The Head of Ministry, on behalf of the Ministry is responsible for:

o - the preparation and fair presentation of the financial statements in accordance with IPSAS;

o implementing necessary internal control to enable the preparation of a set of financial statements that is
fairly presented and free from material misstatement, whether due to fraud or emor; and -

o assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concem basis of accounting unless they either intend to liquidate or
to cease operations, or have no realistic alternative but to do so. '

The Board of Directors are responsible for overseemg the Ministry’s flnanCial reporting process

Auditor’s Responsibilitieé for the Review of the Financial Statements

- Our responsmz!sty is to conduct a review of the Ministry’s financial statements in accordance with International
Standards on Review Engagements (ISRE) 2400 (Revised), Engagements to Review Historical Financial
Statements. However, because of the matters described in the Basis for Disclaimer of Conclusion section of our
report, we were not able to obtain sufficient appropriate audit avidence to. provide a basis for an audlt-
conclusion on these financiat statements. C

We are mdependent of the Ministry in accordance with ISSAI 30 Code of Ethics issued by the International
Organization of Supreme Audit Institutions (INTOSA! Code of Ethics), and we have fulfiled our other ethlcal
responsibilities in accordance with these requirements and the INTOSAI Code of Ethics. _

Other than in our capacity as auditor we have no relationship with, or interests in, the Ministry.

Our review was completed on 29 January 2019 and our conclusion is expressed as at that date.

Allen Parker

Director of Audit
Cook Islands Audit Office |
Rarotonga, Cook Islands
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MINISTRY OF AGRICULTURE

STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES
FOR THE YEAR ENDED 30 JUNE 2018

In New Zealand Dollars Notes

Revenue
Funding from the Crown 2
Trading Revenue 2
Ald Revenue 9

Total Revenue

Expenditure
Personnel Expenses 3
Depreciation Expenses 10
Other Expenses 4
Aid Expenses

Tota! Expenditure

Suplus / (Deficit)

Other Comprehensive Revenue and Expenses

Other Comprehensive Revenue and Expenses

Total Other Comprehensive Revenue and Expenses

Total Comprehensive Revenue and Expenses

Explanations of major variances against the budget are provided in Note 16.

Budget Actual
2018 2017
$ $
948,428 884,942
90,535 99,467
- 15,948
1,038,963 1,000,358
882,138 790,108
22,182 21,483
134,643 145,230
- 15,949
1,036,963 g72,770
- 27,5688
- 27,588

The accompanying notes should be read in conjunction with these Financial Statements

Page 7




MINISTRY OF AGRICULTURE
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018
Actual
2017
In New Zealand Dollars Notes $
Assets
Current Assets
Cash and Equivalents 5 -
Deblors and Other Recelvables 6 367,095
Aid Receivables -
Total Current Assets 367,099
Non-Current Assets
Property, Plani, and Equipment 10 €6,95¢
Total Nor-Cutrent Assets 86,959
Total Assets 434,085
Liabilities
Current Liabilities
Creditors and Other Payables 7 332,798
Aid Liabilities 282
Ermployee Entitlements 8 34,017
Total Current Liabilifles 367,095
Total Liabilities 367,098
Met Assels 66,959
Equity
Contributed Capital 272,089
Accumulated Surplus / (Deficit) (205,130)
Total Equity 11 66,959

The accompanying notes should be read in conjunction with these Financial Slatements
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MINISTRY OF AGRICULTURE

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

In New Zealand Dollars Notes

Balance at 1 July
Total Comprehensive Revenue and Expense for the year
Return of Surplus fo the Crown

Depreciation Payable to the Crown
Excess Trading Revenue to be Repaid fo Crown

Balance as at 30 June 1

Actual
2017
§
82,272
27,588
(11,786)
(22,183)
(8,932)
66,959

The accompanying notes should be read in conjunction with these Financial Statements
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MINISTRY OF AGRICULTURE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

Actual
2017

In New Zealand Dollars $
Cash Flows From Operating Activities
Receipt of Funding from the Crown 856,792
Receipts from Clients 100,708
Receipts fram Value Added Tax (VAT) 174
Receipts from Aid Donors 15,949
Payments to Employees (794,780}
Payments o Aid Expenses {15,949)
Payments to Suppliers (144,682)
Net Cash Flows from / {used in) Operating Activities 13,212
Cash Flows from Investing Activities
Purchase of Property, Plant and Equipment (5,397)
Nat Cash Flows from / (used in) Investing Activities (5,397)
Cash Flows From Financing Activities
Cash Recalt by Crown (7,801)
Net Cash Flows from / (used in) Financing Activities (7.801)
Net Increase/(Decrease) in Cash and Equivaients 14

Opening Gash Balance (14)

Closing Cash Balance

The accompanying notes should be read in conjunction with these Financial Statements
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MINISTRY OF AGRICULTURE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

Actual
2017

In New Zealand Dollars $
Reconciliation of Net Surplus / (Deficit) to net cash flows from Operatin
Reported Surplus 27,588
Add / {less) Non-cash items
Depreciation 21,483
Change in employes entitlements (8,970}
Change in Cash Recall (7,802
Total Non Cash ifems 32,299
Add / {less) movements in Statement of Financial Position items
(Increase) / decrease in Accounts Receivable -
(Increase) / decrease In Crown Recsivables (28,150)
(Increase) / decrease in Cash Recall 7,802
(Increase) / decrease in Aid Receivable 1,244
increase / (decrease} in Accounts Payable 2,285
Increase / {decrease} in Aid Liabilities -
Increase / {decrease) in VAT Payable 174
Increase / {decrease) in Payroll Accruals 4,298
Increase / (decrease) in Sundry Creditors (6,737)
Net movements i Working Capifal ifems (14,087
Net Gash Flows from Operating Activities 13,212

The accompanying notes should be read in conjunction with these Financial Statements
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MINISTRY OF AGRICULTURE

STATEMENT OF APPROPRIATIONS
FOR THE YEAR ENDED 30 JUNE 2018

In New Zealand Daollars

Year Ended 30 June 2017

Qutput 1: Adminstraiion & Finance 375,287 368,110 7177

Output 2: Crop Reseach & Develop 324,175 317,975 8,200

Qutput 3: Biosecurity Management 69,000 67,680 1,320

Qutput 4; Project and Policy Development 92,565 90,784 1,771

Qutput 5: Livestock Management _ 114,461 112,272 2,189
975,477 956,821 18,656

Included in the Appropriation Vote:

Net Surplus 27,588

The accompanying notes should be read in conjunction with these Financial Statements
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MINISTRY OF AGRICULTURE

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20138

Note 1: Statement of Accounting Policies
Reporting Entity
These financial statements are for the Ministry of Agriculture which is considered to be an agency of the
Crown. It has therefore designated itself a public entity for financial reporting purposes.

Statement of Compliance

These financial statements have been prepared in accordance with the Ministry of Finance and
Economic Management Act 1995-96 and the International Public Sector Accounting Standards issued
by the International Public Sector Accounting Standards Board (IPSASE).

Measurement Base

The financial statements have been prepared on a going concern basis and the accounting policies
have been applied consistently througheut the period.

These financial statements have been prepared using the historical cost method to report results,
cashflows and the financial position of the Minisiry of Agriculture. The financial statements have been
prepared under the accrual basis of accounting and are presented in New Zealand dollars rounded to
the nearest dollar.

Summary of Significant Accounting Policies

Significant accounting policies are included in the notes to which they relate. Significant accounting
policies that do not relate to a specific note are autlined below.

Income Tax
The Ministry of Agriculture, as an agency of the Crown, is exempt from the payment of income tax in
terms of the income Tax Act 1997. Accordingly, no charge for income tax has been provided for.

Foreign Currencies

Foreign currency transactions are recorded at the exchange rates in effect at the date of the transaction.
Monetary assets and liabilities arising from trading transactions or overseas borrowings are translated at
closing rates. Gains and losses due to currency fluctuations on these items are included in the
Statement of Comprehensive Revenue and Expenses,

The accompanying Financial Statements should be read in conjunction with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 1: Statement of Accounting Policies (continued)
Commitments
Future expenses and liabilities to be incurred on contracts that have been entered into at balance date
are disclosed as commitments to the extent that there are equally unperformed cbligations.

Statement of Cash Flows
Operating activities include cash received from all income sources of the Ministry of Agriculture and
record the cash payments made for the supply of goods and services.

Investing activities are those activities relating to the acquisition, holding and disposal of fixed assets
and investments.

Financing activities comprise capital injections by, or repayment of capital to, the Crown.

Value Added Tax (VAT)

Al statements of account are inclusive of VAT as the Ministry is not VAT registered due to the annual
trading income being below the threshold.

Budget Figures

The budget figures are derived from the Cook Islands Government Budget Estimates 2017/2018 Book
2: Ministry Bucdget Statements as approved by the Minister of Finance at the beginning of the financial
year.

Critical accounting estimates and assumptions

In preparing these financial statements, the Ministry has made estimates and assumptions concerning
the future. These estimates and assumptions may differ from the subsequent actual results. Estimates
and assumptions are continually evaluated and based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are:

> useful lives of property, ptant and equipment assets - refer to Note 10

Changes in Accounting Policies

There have been no changes in accounting pelicies since the date of the [ast Financial Statements

The accompanying Financial Statements should be read in conjunction with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 2:

Breakdown of Trading Revenue

Actual
2017
$

Revenne under Non-exchange transactions

Quarantine Fees 78,840
Research & Development Fees 20,285
Livestock Fee 542
Total Trading Revenue 99,467

Note 3:  Personnel Expenses

Breakdown of Personnel Expenses

Actual
2017
$
Salaries and Wages 772,562
Defined Contribution Pian - Employer Con'ributions 27,358
Increase / {Decrease) in Employas Entitlements {9,812)
Total Personnel Expenses 790,108

The accompanying Financial Statements should be read in conjunction with these notes
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Note 4:

Note 5:

MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

QOther Expenses
Breakcdown of Other Expenses

Communication

Expensed Assels

Freight and Postage

Repairs and Maintenance

Fuel and Qil

Office Supphies / Consumables
Electricity

Enterainment

Professionat Services

Travel

Human Resources and Training
Advertising, Marketing, and Fromotion
Rent

Other

Total Other Expenses

Cash ap;l Equivalents

Breakdown of Cash and Eqﬁivalents

Cash at bank (Bank of South Pacific)

Total Cash and Equivalents

Actual
2017
$

145,230

“The accompanying Financial Statemenis shauld be read in conjunclion with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Debtors and Other Receivables

Breakdown of Debtors and Other Receivables and Further Information

Actual
2017
Receivables Under Non-Exchange Transactions $
Accounts Receivable -
Cash Regall 162,050
Sundry receivables 2411
Crown Receivable
Prior Years Crown Receivable 144,482
Current Year Crown Receivable 28,152
Total Debtors and Cther Receivables 367,095
Inter-Ministry Receivabies included above to Crown Agencies - -
The aging profile of accounts receivable at year end 15 detai
; 2017
Gross Provision Net

Not past due
Past due 0 - 30 days

All receivables greater than 30 days in age are considered to be past due.

The assessment for uncollectabifity is performed on an individual basis, based on past collection history and write
offs. All above debtors have been assessed as coflactable as all past debts have been collestible and none have
been written off.

The accompanying Financial Statements shoukl be read in conjunction with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 7:  Creditors and Other Payables

‘Breakdown of Creditors and Other Payables and Further Information

Actual
2017
$
Payables Under Exchange Transactions
Accounts Payable 6,761
Accrued Expenses (6,737)
VAT Payahle 1,449
Total payables under exchange transactions 1473
Inter-Ministry Payables included abova to Crown Agencies 5,175
Payables Under Non-Exchange Transactions
Crown Payable
Prior Years Depreciation Payable 124,532
Prior Years Surplus Payable 132,935
Current Year Depreciation Payable 22,183
Current Year Surplus Payable 11,786
Current Excess Trading Revenue 39,887
Total payables under non-exchange fransactions 331,323
Total Creditors and Other Payables : 332,796

Mote 8:  Employee Entiflements

Breakdown of Employee Entitlements

Actual

Accrued Salaries and Wages

Arnual Leave
Total Employee Enfitlements

The accompanying Financial Statements should be read in conjunction with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 9:  Aid Revenue and Expenses

Breakdown of Aid Reveniie and Expenses

Actual
2017
$

Aid Revenue Received from Crawn:
New Zealand Aid
Other Aid

Total Aid Revenue Recelved from Crown

Total Aid Revenue Received

Aid Bxpenses Incurred:
New Zealand Aid

Other Aid
Total Aid Expenses Incurred

Capital Expenditure Funded by Ald
New Zealand Aid
Net Surplus

The accompanying Financial Staternents should be read in conjunction with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 10: Plant, Property, an

The axcompanying Financial Statemants should be read in conjunctién with thess notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 10: ~ Property, Plant and Equipment {continued)
Breakdown of Property, Plant and Equipment and further infarmatian
Movement for each class of Property, Plant and Equipment are as follows:

Computer Furniture & Motor Plant &
Equipment Fittings Vehicles Equipment Buildings Total
) $ $ $ $ K

Cost
Balancs as at 1 July 2016 10,476 1,959 248,686 6,001 - 267,122
Additions 1,718 o - 3679 - 5,398
Disposals - - - - - -
Balance as at 30.June 2017 12,155 1,959 748,686 9,680 - 272,520
Accumulated Depreciation and Impairment Losses
Balance as at 1 July 2016 5,743 1,059 174,000 5,284 - 184,076
Dapreciation 3,169 - 17,846 470 - 21,485
Accumulated Depreciation on Disposals - - - - - -
Impairment Losses - - - - - -
Balance as at 30 June 2017 8512 1,958 188,936 5,754 - 205,560
Carrying Amount
As at 30 June 2017 3,283 - 59,750 3,926 - 66,959

Gapital Commitments
There ware o property, plant and equipment commitments at year snd (2017:nil).

The accompanying Financial Stalements should be read in conjunciion with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note 11: wE

Breakdown of Equity

Actual

2017
$

Contributed Capital
Balance as at 1 July 272,089
Capital Contribuiion -
Balance as at 30 June 272,089
Accumulated Surplus / (Deficif)
Balance as at 1 July (189,817)
Surplus / {Deficit) for the year 27,588
Return of Surplus to the Crown (11,786)
Depreciation Payable to the Crown {22,183}
Excess Trading Revenue fo be repaid to Crown {8,932)
Balance as at 30 June {205,130)
Total Equity 66,959

The accompanying Financial Statements should be read in conjunction with these notes
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MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Note12:  Related Party Transactions

Key Management Personnel Compensation

Actual
2016
$ 203,769
8

Remuneration
FulHime Equivalent Members

Note 13:

inancial Instr

The accotmpanying Financial Statements should be read in conjunction with these notss
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Note 13:

MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Financial Instruments {continued)

Credit Risk

In the narmal course of business, the Ministry of Agriculture incurs creciit risk from trade debtors and
transactions with financial institutiens. The Miniskry has a credit policy, which is used to manage
this risk. As part of this policy, limits on exposure with counter parties had been set and are
monitored on a regular basis.

The Ministry of Agriculture has no significant concentraions of credit risk. It daes not require any

* collateral or security to support financial instruments due to the quality of financial insiitutions and

trade debtors dealf with.

Fair Values
The estimated fair values of the Ministry of Agriculture’s financial assets and liabilities are their

carrying values.

Note 15:

Note 16:

Contingent Liabilities
The Ministry has no contingent liabilities at batance date (2017: nil).
Contingent assels

The Minisiry has no contingent assets al balance date (2017: nil).

Explanation of major variances against the budget
Explanations for major variances from Ministry of Agriculture budgeted figures are as follows:

Statement of comprehensive revenue and expense
Aid Revenue and Expenses

The accompanying Financial Statements should ke read in conjunction with these notes
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Note 13:

MINISTRY OF AGRICULTURE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Financial Instruments {continued)

Financial Instrument Categories

The carrying amounts of financial assets and liabifities in each of the financial instrument categories
are as follows:

Actual
2017
$

Loans and Receivables
Dehtors and Other Receivables 367,095
Aid Receivables -
Total Loans and Receivables 367,095
Other Liabilities
Creditors and Other Payables 332,796
Employee Entitlements 34,017
Aid Liabilities 282

367,095

Total Other Liabilities

Financial Instrument risks

The Ministry's activities exposes it fo a variety of financial instrument risks, including market risk,
credit risk, and liquidify risk.

Foreign Currency risk

Foreign currency Tisk is the risk ihat the fair value or future cash flows of a financial instrument wiill
fluciuate due to changes in foreign currency rates. The Ministry does not have any foreign currency
transactions and therefore there is no currency risk.

Liquidity risk
Liquidity risk is the risk that the Ministry will encounter difficulty raising liquid funds to meet

commitments as they fall due. The Ministry manages liquidity risk by confinuously monitoring
forecast and actual cash flow requirements.

Market Risk

Market risk is the risk that changes in market prices {such as foreign exchange rates, interest rates
and equity prices) will affect the Ministry income or value of its financial instruments. The Ministry
has no financial assets or liabiiities that are affected by changes in market prices and therefore
there is no market risk.

The accompanying Financial Statements should be read in conjunction with these notes
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